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1 Basic information about the Group 

1.1 Preliminary remarks  

CeramTec TopCo GmbH (hereinafter referred to as CT TopCo or Company) is 

headquartered in Plochingen/Germany. The financial year corresponds to the calendar 

year. 

 

CT TopCo is the direct parent company and holds all shares in CeramTec BondCo GmbH, 

Plochingen/Germany, (hereinafter referred to as CT BondCo), which, in turn, is the direct 

parent company of CeramTec AcquiCo GmbH, Plochingen/Germany, (hereinafter referred 

to as CT AcquiCo), in which it holds all shares. CT AcquiCo acquired all shares in CeramTec 

Holding GmbH effective as of March 8, 2018.  

 

In addition to the financial statements of CT TopCo, the consolidated financial statements 

include the financial statements of subsidiaries which are directly and indirectly 

controlled by CT TopCo. Of the 23 fully consolidated subsidiaries, 9 are headquartered in 

Germany, and 14 are headquartered abroad. The notes to the consolidated financial 

statements include details of shareholdings.  

 

The consolidated financial statements of CT TopCo are prepared by applying Sec 315e (1) 

in conjunction with (3) German Commercial Code (HGB) in conformity with the 

International Financial Reporting Standards (IFRS/IAS) issued by the International 

Accounting Standards Board (IASB) and related interpretations (SICs/IFRICs) which must 

be applied in accordance with Regulation No. 1606/2002 of the European Parliament and 

of the Council on the application of international accounting standards in the EU, and 

the supplementary requirements of the German Commercial Code (HGB).  

 

 

1.2 Business  model/targets  and strategies  

CeramTec is a leading global group in the development, manufacture and supply of 

products made of technical high performance ceramics (“HPC”), which contain highly 

specialized materials with superior biological/chemical, mechanical, thermal or electric 

properties compared to often competing products made from metal or organic polymers 

(plastics). CeramTec has been engaged in the high performance ceramics industry for over 

100 years, with operational expertise and experience in creating innovative system 

solutions for longstanding regular customers. CeramTec supplies products for all areas of 

life, including hip joint replacement components, dental implants, various piezo 

components for sensors (for medical and industrial end applications), actuators in engine 

valves for fuel injection systems, hybrid and electric vehicles components, SPK tools for 

high-performance cutting and high-performance ceramic substrata for various electronic 

components. The versatility of high performance ceramics products and the resulting 

wide range of applications provides us with a highly diversified end market and customer 

base. 
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The operations can be divided into two businesses – Medical Products and Industrial.  

• The Medical Products business focuses on developing and manufacturing ceramic 

components for joint replacements in hip endoprosthetics as well as – since 2020 

– entry into the market for ceramic dental implants. In 2020, we generated 41.6% 

of our revenue from our Medical Products business.  

• The Industrial business develops, manufactures and supplies a broad range of 

highly specialized, application-intensive HPC solutions for customers spanning a 

range of markets, including automotive, electronics, industrial machinery and 

medical equipment. In 2020, 58.4% of our revenue was generated by products for 

industrial applications. 

 

CeramTec generates more than 60% of revenue in Europe (including Germany). However, 

our customers have a strong export focus as their products, such as automotive parts or 

medical products, are sold to end-customers worldwide.  

 

CeramTec has a global manufacturing footprint with 20 facilities across Europe, North 

America and South America as well as Asia. Manufacturing plants in Germany are located 

at Plochingen (headquarters), Marktredwitz, Lauf, Ebersbach, Wittlich, Lohmar and 

Wilhermsdorf.  
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In our opinion, CeramTec's business model is based on the following strengths:  

• Ability to deliver compelling customer value through high-tech, tailored solutions 

for complex applications  

• R&D and manufacturing excellence with high degree of customer integration  

• Leading market position in a critical and growing segment of the orthopedics 

market  

• Extensive production expertise in highly complex ceramic components in small-

batch and large-scale production with the highest of quality requirements  

• Global expertise in the relevant regulatory requirements and processes within the 

medical components market  

• Tailored solutions for OEMs in diversified industrial business segments 

• Strong financial position and performance and sustained cash flows 

• Experienced management team supported by dedicated workforce  

 

Our goal is profitable and sustainable growth taking the following steps:  

• Maintain leadership in high performance ceramics through commercial, 

operational and innovation excellence 

• Further expansion of our close cooperation with customers to jointly develop 

technologically innovative solutions based on the outstanding material properties 

of ceramics and a clear understanding of customer requirements as well as the 

regulatory requirements for various products and countries 

• Expand globally in markets with strong underlying fundamentals where we are 

underrepresented such as the United States and China, by focusing on growth 

initiatives and delivering customer driven innovations  

• Maintain a disciplined approach in using such cash while preserving attractive 

margins  

• Pursue a sustainable acquisition strategy in attractive end markets and 

technologies as well as accessing new geographies  
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1.3 Research and development 

As a manufacturer of high-tech solutions we believe that our continued emphasis on 

research and development is key to our future profitability. Our Research & Development 

efforts mainly reflect application-oriented developments and processes cooperatively 

developed with our customers as well as innovative solutions which promise high market 

potential. CeramTec cooperates with many well-known research institutions and 

universities. We have a strong, centralized Research & Development infrastructure with a 

large number of globally working scientists and engineers.  

 

In the future, the focus on the applications' marketability will be enhanced by 

cooperating more closely with our customers. The research and development efforts will 

also be directed towards innovative new products and materials for markets with long-

term growth potential, focusing on products which enable CeramTec to clearly 

differentiate from competitors, based on its in-depth knowhow about materials and 

processes.  

 

Research and development expenses are recognized as expenses in the period in which 

they are incurred. In the financial year, expenses for the consolidated group’s research 

and development efforts amounted to EUR 20,628 k (prior year EUR 23,341k) and the 

ratio of research and development expenses to revenues was 3.7% (prior year: 3.8%). At 

the balance sheet date, 161 people were employed in research and development 

(December 31, 2019: 186 people).  
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2 Economic report 

2.1 Macroeconomic development and sector-related general conditions  

 

Macroeconomic development 

 

In its economic forecasts of December 16, 2020, the Institute for the World Economy 

expects the global economy to contract by 3.8% in 2020, which is by far the largest 

downturn in the last 70 years. In this context, the historic downturn recorded in the first 

half of the year due to the Covid-19 pandemic was largely made up for again such that 

the outcome was only 2% below the pre-crisis level. Nevertheless, sentiment among 

companies deteriorated once more in November after infection rates had risen 

significantly in autumn and restrictions on social and economic activities were put in place 

again in many countries. The scale of the recovery varies significantly according to sector 

and region. With regard to sectors, there was a rapid recovery in industrial production 

while, from a regional standpoint, the situation in China, in particular, was more positive 

than the global average.  

 

In the Eurozone, a decrease of approximately 2.0% in economic output is anticipated in 

the final quarter of 2020, meaning that the decrease in gross domestic product (GDP) is 

expected to amount to 7.2% for 2020. Following a slump, the US economy will continue 

its recovery in the winter half of the year but there will nevertheless still be a GDP 

decrease of 3.6% for the year 2020. The recovery from the pandemic-induced economic 

downturn has progressed particularly well in China and has even resulted in slight growth 

of 1.8% compared to 2019. The economic picture among emerging economies is 

inconsistent with the recovery progressing to differing degrees and prospects also 

varying.  

 

Due to the Coronavirus, the German economy recorded a major decrease of 5.2% in GDP 

in 2020. After the huge downturn in economic activity in March and April, a powerful 

recovery has since taken place following the de-escalation in the pandemic situation and 

the associated loosening of restrictions both domestically and around the world. The 

factor of primary importance for the German economy was that goods exports and – 

almost mirroring them – industrial production picked up rapidly. There was also a 

noticeable return in activity within many services sectors following the shutdown with 

retail surpassing the pre-crisis level as early as May.  
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Development of the industry sector 

 

Macroeconomic and Other Developments in our Key Geographical Target Markets 

 

Sales of CeramTec are mostly generated in Europe and specifically in Germany. Despite 

this relative concentration, many customers, especially medical and automotive 

customers, are export-oriented, globally operating companies. Consequently, we assess 

our business as globally diversified. Our actual end-markets are likely to be more strongly 

located in North America and Asia than our direct sales show.  

 

Development of Hip Replacement Markets as Indicator for the Medical Products business 

 

Medical Product revenues and operating profit are influenced by the development of the 

market for hip replacements in general and the market share for ceramic hip implants in 

particular and have historically not been particularly sensitive to macroeconomic 

developments while short-term restrictions on the performance of elective operations, 

such as those resulting from the Covid pandemic, are expected to result in catch-up effects 

over the long-term due to the medical necessity of such procedures.  

 

The share of ceramic ball heads in implanted hip replacements is rising continuously. In 

addition to growth in the total hip replacement market, the share of ceramic prostheses 

is expected to increase by gradually replacing traditional materials such as metal which 

can, for example, trigger allergic reactions. Continuously positive development in the 

market share of ceramics is expected in North America and China in particular.  

 

Demand Cycles in Various End Markets Relevant for our Industrial Business  

 

Sales in our Industrial business are influenced by economic growth in our target markets.  

 

In addition to the overall GDP growth rate influencing the results of operations of our 

Industrial business, each industrial market is also subject to different influential factors. 

In particular, the automotive, electronics and engineering industries are cyclical end-

markets while the end-markets for medical sensors as well as catalyst supports are subject 

to different cycles. Demand significantly depends on the business success of our OEM 

customers as well as their end-customers. For example, overall economic conditions and 

technical framework conditions can affect new car sales, impacting automotive suppliers 

and thereby also influencing demand for ceramic components in automobiles and 

engines.  

 

The CT TopCo Group’s key revenue drivers include, among others, the automotive 

industry, the orthopedic operation market such as hip operations in particular, the 

electronics industry and various other industrial niche markets, such as the machine 

component market in the textile industry. Particularly for the automotive end market, 
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but also various other industrial end markets such as construction, the economic 

developments in Germany and Europe have a significant effect on our business 

development.  

 

 

2.2 Business  development 

 

The CT TopCo Group has an extensive portfolio of ceramic materials, and our highly 

trained and experienced development and manufacturing specialists enable us to provide 

a wide range of applications and problem solutions for demanding customers operating 

in the medical technology, automotive, electronics, energy-and-environment and 

mechanical and plant engineering industries.  

 

Thus, the CT TopCo Group operates in a very heterogeneous market and in the financial 

year achieved revenues totaling EUR 552,702k. The financial year was dominated by the 

economic effects of the Corona pandemic. In the second quarter, in particular, significant 

decreases in sales were recorded due in part to complete failures of supply chains. In the 

second half of the year, business picked up again but remained below the level of the 

previous year. In terms of sales, the pandemic has had a substantial negative impact on 

both the Medical Products and Industrial businesses.  

 

Prior to the outbreak of the Corona pandemic, the management of the CT TopCo Group 

had anticipated a moderate increase in sales revenue, a significant increase in adjusted 

EBITDA and a significant increase in EBITDA for 2020 compared to the preceding year. In 

reality, sales revenue, EBITDA and adjusted EBITDA fell significantly short of planned 

levels in 2020.  

 

In financial year 2020, order intake amounted to EUR 582,972k (prior year: EUR 598,621k) 

and as of December 31, 2020, the backlog of orders on hand amounted to EUR 196,360k 

(prior year: EUR 177,262k). The increase in the order backlog at the end of financial year 

2020 is attributable to the continuous recovery of markets in the second half of 2020.  

 

The net operating result was EUR -53,634k (prior year: EUR -224,467k) and adjusted for 

non-recurring items, depreciation, amortization, write-downs and valuation allowances 

(adjusted EBITDA) amounted to EUR 213,099k (prior year: EUR 244,321k). The adjusted 

EBITDA margin was therefore 38,6% (prior year: 39.4%).  

 

CeramTec GmbH, Plochingen/Germany, is the largest company which engages in 

operating activities, and is part of the CT TopCo Group.  
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3 Presentation of the consolidated group’s  position  

3.1 Results  of operations  

 

In financial year 2020, the CT TopCo Group achieved sales revenue of EUR 552,702k (prior 

year: EUR 620,376k). This equates to a decrease in sales revenue of -10.9% compared to 

calendar year 2019. 

 

Medical Products generated revenues of EUR 230,171k (prior year: EUR 258,687k). 

Following a major slump in sales and order intake in the second quarter, business 

underwent a continuous recovery in the second half of the year because the number of 

elective operations accelerated steadily again due to their necessity once lockdown 

restrictions started to be loosened.  

 

The CeramTec Group achieved sales revenue of EUR 322,531k in its Industrial business 

(prior year: EUR 361,689k). In particular, end markets such as the automotive industry and 

electronic components were significantly impacted by the fall in global economic output. 

Other end markets, such as piezo-based sensors for medical applications or catalyst 

supports, experienced satisfying development again in financial year 2020.  

 

Europe and Germany are the most important markets in terms of sales, accounting for 

62.5% (prior year: 66.4%) of the revenues of the consolidated group. Asia and North 

America account for 19.1% (prior year: 16.2%) and 16.5% (prior year: 14.8%) of the 

revenues respectively.  

 

The consolidated group made a gross profit of sales of EUR 217,796k (prior year: 

EUR 264,137k) in the financial year. The gross margin (gross profit of sales in relation to 

revenue) amounted to 39.4% (prior year: 42.6%).  

 

The ratio of selling costs to revenue, expressed as a percentage, stands at 15.8% (prior 

year: 15.4%), the ratio of research and development costs to revenue stands at 3.7% 

(prior year: 3.8%) and the ratio of general administrative costs to revenue stands at 4.4% 

(prior year: 4.4%).  

 

Other expenses and income include impairment of goodwill in the amount of 

EUR 137,065k (prior year: EUR 329,753k).  

 

The net operating result amounted to EUR -53,634k in financial year 2020 (prior year: 

EUR -224,467k).  

 

The negative net finance result of EUR 92,693k (prior year: EUR 98,314k) results from 

interest income and similar income of EUR 6,849k (prior year: EUR 2,135k) and interest 

expense and similar expenses of EUR 99,542k (prior year: EUR 100,449k).  
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In the financial year, interest income resulted mainly from foreign currency gains 

amounting to EUR 5,276k (prior year: EUR 190k) and from the discounting of financial 

liabilities of EUR 1,447k (prior year: EUR 1,380k). Interest expenses were due mainly to 

expenses for interest on a syndicated loan and the corporate bond of EUR 49,672k (prior 

year: EUR 52,674k), interest expenses from derivatives amounting to EUR 22,710k (prior 

year: EUR 1,274k) and interest on the shareholder loan of EUR 19,131k (prior 

year: EUR 38,768k).  

 

Loss for the period breaks down as follows:  

 

 

(kEUR)   2020   2019 

          

Loss for the period before income tax   -146,327   -322,781 

Current income tax expense   -28,123   -34,434 

Deferred tax income   25,276   17,936 

          

Net loss for the period   -149,175   -339,279 

  

In the financial year, EBITDA and adjusted EBITDA (net operating result, plus 

depreciation, amortization, write-downs/impairments and special items) were 

determined as follows:  

 

 

(kEUR)   2020   2019 

          

Net operating result   -53,634   -224,467 
Depreciation, amortization, 
writedown/impairments 

  
244,160   447,168 

EBITDA   190,526   222,701 

          

Special items   22,573   21,620 

          

Adjusted EBITDA   213,099   244,321 

  

 

The special items reflected in adjusted EBITDA mainly include costs for strategic and 

operational re-alignment (EUR 13,011k; prior year: EUR 15,566k), costs caused by Covid-

19 (EUR 4,733k; prior year: EUR 0k) and costs for expiring product lines (EUR 1,393k; prior 

year: EUR 3,671k).  

 

In the reporting year, adjusted EBITDA in relation to revenues was 38.6% (prior year: 

39.4%).  
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3.2 Net assets  and financial position 

Asset and capital structure 

 

The Group's balance sheet total declined by EUR 48,057k to EUR 2,547,204k as of 

December 31, 2020. This corresponds to a decline of 1.9%, mainly reflecting the loss for 

the financial year on the liabilities side that is compensated for by an increase in financial 

liabilities primarily caused by the loan taken out in the nominal amount of EUR 175,000k 

in December 2020. On the assets side, mainly goodwill and intangible assets decreased 

due to impairments to be recognized as well as ongoing amortization. The decrease in 

assets is compensated for by the significant increase in cash and cash equivalents, which 

has also been caused by the loan taken out.  

 

Goodwill results from the acquisition of the CeramTec Group in the prior year. At that 

time, it was allocated to the cash-generating units (CGUs) Medical Technology (EUR 

874,613k), and Industrial Applications (EUR 466,818k). The annual impairment test 

resulted in a valuation allowance to be recognized on goodwill of the Industrial GCU in 

the amount of EUR 137,065k (prior year: EUR 329,753k).  

 

The trademarks CeramTec, BIOLOX, SPK and DAI Ceramics were identified during the 

acquisition process. The carrying amount of the above trademarks was EUR 53,544k as of 

December 31, 2020 (December 31, 2019: EUR 53,544k). The useful life for the recognized 

trademarks was classified as indefinite. The annual impairment test in the financial year 

resulted in a valuation allowance to be recognized here in the amount of EUR 0k (prior 

year: EUR 5,456k).  

 

Technology has a carrying amount of EUR 283,853k (December 31, 2019: EUR 302,481k) 

and primarily contains the basic technology underlying the Medical Products business, 

and the basic technology underlying the Industrial business. These have an average 

weighted remaining useful life of 15.2 years (December 31, 2019: 16.2 years).  

 

Customer relationships have a carrying amount of EUR 632,084k (December 31, 2019: 

EUR 677,789k) and primarily contain customer relationships from medical applications. 

These have an average weighted remaining useful life of 14.1 years (December 31, 2019: 

15.1 years). 

 

Long-term and short-term other financial assets include mainly the termination rights of 

EUR 10,221k (December 31, 2019: EUR 25,139k) associated with the corporate bond issue 

which are carried on the balance sheet and must be separated.  

 

Trade receivables amounted to EUR 51,880k (December 31, 2019: EUR 52,740k). Please 

note that, under a factoring agreement concluded in 2017, receivables of EUR 13,599k 

(December 31, 2019: EUR 14,422k) were sold as of the balance sheet date.  
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Cash and cash equivalents are composed of bank balances of EUR 244,113k (December 31, 

2019: EUR 64,373k) and cash on hand of EUR 5k (December 31, 2019: EUR 7k). For details 

see explanations on liquidity.  

 

Equity of EUR 180,957k (December 31, 2019: EUR 338,468k) accounts for 7.1% 

(December 31, 2019: 13.0%) of total capital. With effect as of December 31, 2019, a 

nominal amount of EUR 247,929k of the existing shareholder loan and interest liabilities 

of EUR 32,025k were contributed to the capital reserve.  

 

Long-term provisions of EUR 127,111k (December 31, 2019: EUR 118,939k) include mainly 

provisions for retirement benefits in the amount of EUR 124,350k (December 31, 2019: 

EUR 113,433k).  

 

In addition to the aforementioned long-term provisions and deferred taxes in the amount 

of EUR 270,110k (December 31, 2019: EUR 298,417k), long-term liabilities of the 

consolidated group include mainly liabilities to banks of EUR 1,156,680k (December 31, 

2019: EUR 999,334k), liabilities arising from the issuance of a corporate bond of 

EUR 414,293k (December 31, 2019: EUR 415,740k), derivative financial instruments with a 

negative market value of EUR 22,489k (December 31, 2019: EUR 15,179k), and financial 

liabilities to affiliated companies of EUR 273,523k (December 31, 2019: EUR 256,270k).  

 

Equity and long-term liabilities cover 114.3% of the CT TopCo Group’s long-term assets 

(December 31, 2019: 103.3%).  

 

Liabilities to banks nominally amount to EUR 1,069,000k (December 31, 2019: 

EUR 894,000k) from a tranche in EUR, and EUR 121,326k (December 31, 2019: 

EUR 133,167k) from two tranches in USD. These loans have variable interest rates and 

mature on March 8, 2025. Transaction costs associated with the loan that amounted to 

EUR 33,641k are spread over the term of the loan using the effective interest method.  

 
  



 

12  

 

The bond has a fixed interest rate and a nominal volume of EUR 406,000k (December 31, 

2019: EUR 406,000k). This bond matures on December 15, 2025. The CT TopCo Group has 

a termination option for this bond, which is recognized as a separate financial asset (see 

above). Associated transaction costs that originally amounted to EUR 13,570k are spread 

over the term of the bond using the effective interest method.  

 

The negative market value of derivative financial instruments relates to embedded 

interest-rate floors which must be separated.  

 

Long-term financial liabilities to affiliated companies consist of a shareholder loan of 

EUR 273,523k (December 31, 2019: EUR 256,270k). The loan matures on December 31, 

2028 and bears interest of 7.3 % p. a.  

 

Short-term financial liabilities to third parties of EUR 23,973k (December 31, 2019: 

EUR 25,406k) include mainly accrued interest on bonds payable of EUR 7,993k 

(December 31, 2019: EUR 7,993k), derivative financial instruments with a negative market 

value of EUR 8,256k (December 31, 2019: EUR 5,743k) and the short-term part of liabilities 

to banks of EUR 141k (December 31, 2019: EUR 2,672k).  

 

Short-term financial liabilities to affiliated companies consist of the accrued interest on 

the shareholder loan amounting to EUR 312k (December 31, 2019: EUR 35,634k) and this 

interest was paid out in January of the subsequent year.  In the prior year, short-term 

loan liabilities amounting to EUR 19,599k were also contained here. 

 

Operating working capital (inventories and trade receivables, less trade payables and 

provisions recognized for operating activities) amounts to EUR 84,403k as of 

December 31, 2020 (December 31, 2019: EUR 85,932k).  

 

Capital expenditures  

 

In the reporting year, EUR 36,715k (prior year: EUR 43,633k) in total was spent on 

property, plant and equipment, and intangible assets. Additions to right-of-use assets 

pursuant to IFRS 16 are not included in this figure. Investments were carried out in the 

form of replacement investments (44%) and expansion investments (56%). Investments 

are made mainly by CeramTec GmbH in machines of the Medical Products (some 33%) 

and Industrial businesses (some 45%) as well as general investments for necessary 

optimaziation and digitalization projects.  

Capital expenditures in the Medical Products business are designed to add capacity over 

the long term and improve productivity, while capital expenditures in the Industrial 

business are related to replacement investments and selected growth projects. In 

addition, a great number of different facilities were purchased and put into operation by 

other subsidiaries in Germany and abroad with investments in increasing capacity 

primarily taking place in Great Britain.  
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Liquidity 

 

In the financial year, the consolidated group received cash inflows of EUR 163,433k (prior 

year: EUR 190,095k) from its operating activities.  

 

The cash outflows resulting from the consolidated group’s investing activities amounted 

to EUR 37,638k (prior year: EUR 41,089k).  

 

With respect to financing activities, the cash inflows amounted to EUR 54,845k (prior 

year: cash outflows of EUR 105,950k), which mainly consists of additional cash drawn 

from the syndicated loan in the amount of EUR 168,161k (prior year: repayment of 

EUR 53,872k) as well as interest paid in the amount of EUR 90,831k (prior year: 

EUR 54,565k).  

 

Liquid funds amounted to EUR 244,118k as of the balance sheet date (December 31, 2019: 

EUR 64,380k).  

 

The CT TopCo Group has a credit line under which it could borrow up to EUR 67,000k in 

revolving tranches as well as a further short-term overdraft credit line amounting to 

EUR 8,000k. Neither credit had been drawn on as of the balance sheet date. 

 
 

3.3 General statement on the consolidated group's  position 

Overall, the management of the parent company believes that the economic position of 

the consolidated group is stable. No factors are known today which could result in 

significant deviation from the net asset position, financial position and results of 

operations reported above. 
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4 Financial and non-financial performance indicators  

4.1 Financial performance indicators  

EBITDA and adjusted EBITDA are key measures of the performance of the CT TopCo 

Group, and are the basis of performance-related pay. Other important parameters 

include sales revenue and working capital as well as cash flow.  

 

The CT TopCo Group uses an extensive management system for these and other key 

performance indicators. This includes monthly financial reporting with a relevant 

scorecard and monthly meetings of the management of CeramTec GmbH with the heads 

of CeramTec GmbH’s divisions and the managing directors of all subsidiaries to discuss 

the individual divisions’ business situation. At least once a year, these meetings take place 

at international level with the participation of the managing directors of the foreign 

subsidiaries in order to discuss, in addition to the current business situation and the 

expected course of the remaining financial year, the strategic alignment and 

development of the CT TopCo Group.  

 

Earnings and expectations for the next few months are discussed with the management 

of the parent company of CT TopCo on a regular basis. In addition, an internal control 

system has been installed, and last but not least reviews are conducted by third parties 

on a regular basis. 

 

Please see our explanations on the consolidated group's position for details of further 

financial performance indicators. 
 
 

4.2 Non-financial performance indicators  

The non-financial key performance indicators used within the group are measures that 

relate to employees, quality, and environmental protection. 

 

Employees  

 

By the end of the financial year, the CT TopCo Group employed a workforce of 3,420 

people (December 31, 2019: 3,525).  
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The staffing structure is as follows:  

 

    
December 31, 

2020 
  

December 31, 
2019 

          

Employees by region         

Europe   629   639 

Germany   1,975   2,065 

Asia   513   496 

North and South America   303   325 

    3,420   3,525 

          

Employees by function         

Production   2,717   2,785 

Sales   289   300 

Research and development   161   186 

Administration   253   254 

    3,420   3,525 

 

Details vary, but the management and employees of the CT TopCo Group participate in 

performance-related pay schemes. The performance-related pay schemes generally 

reward participants for the achievement of company-related objectives (EBITDA or 

adjusted EBITDA and working capital) as well as personal targets. 

 

In the reporting year 2020, too, the recruitment of skilled employees and executive 

personnel continued to be in the foreground for the CT TopCo Group.  

 

As of the balance sheet date, 150 apprentices (December 31, 2019: 144) in total were 

employed by the CT TopCo Group, who are trained in technical and commercial 

occupations. CeramTec has always set great store by apprenticeships. With a large 

number of training programs and qualifications as well as through close cooperation with 

schools and various universities, CeramTec promotes their own young talents. Given 

demographic change, we regard the qualification of young employees as a core task, 

which will be a major task over the next few years. In order to add more weight to the 

qualification of our employees, we will conduct annual appraisal interviews in the future.   

 

Established measures to improve workplace health and do staff development were 

performed and implemented as scheduled. 
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Quality  and environmental management 

 

CeramTec is subject to the health, safety and environmental legislation in the jurisdictions 

where our manufacturing sites are located. Most of our production is located within the 

European Union and specifically in Germany. Accordingly, we are principally subject to 

the health and safety standards as well as the environmental standards as applicable 

there. We have also adopted a corporate social responsibility policy aimed at achieving 

profitable global growth, conserving energy, protecting natural resources while acting in 

an ethical way with integrity. To this end, CeramTec will continue to focus on customer 

satisfaction, conserving scarce resources, energy management as well as working 

conditions for our employees.  
 

CeramTec GmbH‘s environmental management and energy management systems have 

been certified in accordance with DIN EN ISO 14001 and ISO 50001, respectively. Expenses 

related to environmental protection in the CT TopCo Group amounted to EUR 1,846k in 

the financial year (prior year: EUR 2,562k).  
 

CeramTec’s Industrial business has been certified according to DIN EN ISO 9001 and 

IATF 16949 (automotive sites), and CeramTec’s Medical Products business has been 

certified according to ISO 13485. The manufacturing plants of the Medical Products 

business have registered with and received approval from the Food and Drug 

Administration (FDA) and numerous other country-specific authorities. Specific products 

and components implement further norms and requirements, if necessary. Suppliers of 

CeramTec must still follow a guideline designed to ensure the quality of supplied items. 
 

The quality and environmental management system is regarded as appropriate, effective 

and suitable. The certifications are reviewed on a regular basis. The management system 

is used to determine, implement and review changing framework conditions, including 

legal developments.  
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5 Report on subsequent events  

 

With effect as of January 04, 2021, Dentalpoint AG, a company based in Spreitenbach, 

Switzerland, was acquired. The CeramTec Group is thus investing in the fast-growing 

future market for ceramic dental implants and is further expanding its offering within 

the medical products business. 

 

The preliminary purchase price of EUR 50,975k was paid using cash and cash equivalents. 

Deviations from the preliminary purchase price will arise due to the purchase price 

mechanisms agreed upon. Due to the proximity of the transaction to the date of approval 

of the annual financial statements, there are not yet any results of the currently ongoing 

purchase price determination and allocation in accordance with IFRS 3. For the purchase 

price allocation, which is generally based on the fair values of the assets acquired and 

liabilities assumed, the recognition of intangible assets such as technologies, customer 

relationships and brands as well as goodwill is expected.    
 

 
 
  



 

18  

 

6 Report on outlook, opportunities  and risks  

6.1 Report on outlook 

 

General conditions – s ituation of the overall economy and the industry sector 

 

According to economic forecasts produced by the Institute for the World Economy on 

December 16, 2020, the world economy will grow by 6.1% in 2021. With the second wave 

subsiding and measures imposed to contain the pandemic being lifted, economic activity 

is likely to also recover in Europe again in the course of the first quarter. Another 

noticeable decrease had taken place here in the intervening period. As 2021 progresses, 

it is expected that increasing vaccination coverage will result in sustainable decreases in 

the risk of infection and that overall conditions will continuously normalize, including 

within highly contact-intensive economic sectors.  

 

In developed economies, an increase of 4.3% in gross domestic product is forecast. 

Economic development in the Eurozone will be highly dependent on how the pandemic 

progresses. It is anticipated that the expected increase in vaccine distribution coupled 

with warm weather will result in a gross domestic product increase of just under 4.9% in 

2021. In Germany, the gross domestic product is expected to grow by 3.1% in 2021. 

Economic development in the first quarter is being noticeably restricted by the measures 

taken during the second wave of infection in November and December. Nevertheless, the 

assessment remains that the pre-crisis gross domestic product level will be surpassed in 

the final quarter of 2021. The growth of the Chinese economy is also expected to gather 

speed again and reach a rate of 9.2% in 2021, while growth of 3.7% is anticipated for 

the United States.  

 

The hip replacement market is expected to develop in line with historical trends and 

projections as described in Chapter 2.1. Growth potential, in general, is related to the 

increase of hip replacement surgeries and, in particular, the negative perception of 

metallic implants, which may, for example, trigger allergic reactions. The acquisition of 

Dentalpoint AG as well as our organic activities in the area of ceramic dental implants 

mean that the development of the overall implant market is becoming increasingly 

important. We also anticipate a continuous recovery and a return to long-term growth 

trends here.  

 

We anticipate moderate growth in 2021 for the industries described in Chapter 2.1, 

although we expect end markets to be more volatile. In this regard, the growth of 

CeramTec will depend on the development of its respective end markets as a whole as 

well as on the successful development of new products and the replacement of existing 

products with ceramic solutions.  
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Forecast development of the CT TopCo Group’s  business  and  income 

 

Based on the aforementioned market and industry developments and despite the 

significant volatility expected in the first half-year, the planning for financial year 2021 

envisages moderate revenue growth. We have predicted a significant increase in EBITDA 

adjusted for special effects as well as a significant increase in EBITDA compared to the 

financial year ended and positive cash flow from operating activities above the level of 

the prior year.  

 

The further economic effects of Coronavirus remain difficult to foresee but we anticipate 

a continuous increase in growth over the course of the year, depending on the success of 

vaccination programs and the further loosening of lockdown restrictions. Cash flow from 

operating activities is expected to be above the previous year's level.  

 

With respect to the non-financial performance indicators which relate to employees, 

quality, and environmental protection, our aim is to maintain the levels reached also in 

financial year 2021.  

 
 

6.2 Report on opportunities  and risks  

The CT TopCo Group has an institutionalized risk management system which includes a 

relevant financial reporting system. The financial reporting system consists of, among 

other things, monthly financial reporting, reporting through individuals responsible for 

operations which forms an integral part of monthly scorecard meetings, an internal 

control system, and reviews carried out by third parties. Thus, a risk of price changes, non-

payment, liquidity risk and exposure to variability in cash flows are taken into account. 

Risk monitoring also comprises the planning and performance of suitable 

countermeasures as well as checking their success. Activities designed to ensure 

compliance with the internal control system are complementary to these systems.  
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Macroeconomic risk and industry risk 

 

Generally, risks arise from uncertainty over the future of the global economy. Negative 

developments can hence have a marked impact on business. However, global presence 

and the broad customer base operating in different customer industries, e.g. medical 

technology, automotive industry, electrical and electronics industry, energy and 

environmental technology as well as the mechanical and plant engineering industries, 

can help us compensate for the weakness of demand experienced in individual markets 

or regions. Also, our broad portfolio of products and low dependence on individual 

customers or industries allow us to some extent to cushion the effect of weak demand 

experienced by certain customer industries or risks of price changes. We assess the risk of 

bad debts as low due to the consolidated group’s customer structure and the far-reaching 

protection of CeramTec GmbH's receivables through a credit insurance. 

 

Risk of price changes/procurement risk 

 

A risk of price changes arises from both the procurement market as well as the sales 

market. The latter is due mainly to increasing competition from Asia. In addition, risks are 

associated with the rising price of raw materials and energy. These risks are mitigated by 

continuously improving processes and productivity, and by actively managing costs. 

 

Product risk 

 

The product risk is counteracted by using quality management systems in the production 

units. The quality management systems are based on international standards and ensure 

that all legal requirements are met. Quality management is completed by carrying out 

reviews regularly and training employees continuously. Ongoing processes do not pose a 

threat to the continuation of the Company as a going concern. 

 

Personnel-related risk 

 

One of the biggest personnel-related risks is changing population demographics and the 

recruitment of enough skilled employees and executive personnel. CeramTec is engaged 

in numerous activities focused on developing and training young employees as well as on 

exhibiting at various trade shows and through various kinds of media. 
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IT risk 

 

IT system failure or substantial data loss could affect the business operations of group 

companies or the consolidated group. Group companies have data backup policies in 

place for mitigating risks of data loss, and use modern IT infrastructures. Group-wide 

security measures ensure that data is protected from unauthorized access and harmful 

software. Risks associated with all business-critical applications have been analyzed, and 

emergency management policies are in place. High availability for critical systems is 

ensured, depending on the systems‘ risk ratings. 
 

Investment risk 

 

All substantial acquisitions and investments are made after performing a multi-step 

analysis and approval process. The complex risks arising from an acquisition - e.g. the risk 

that, after the acquisition, issues become known that would have affected the purchase 

decision or the price, if they had been known before the conclusion of a contract - are 

counteracted by thorough examination of the individual acquisition object, the so-called 

due diligence procedures, and by drafting contracts accordingly. 

 

Financial risk 

 

The CT TopCo Group is exposed to foreign currency risks associated mainly with foreign 

currency loans (USD) used to receive financing.  

 

In addition, the CT TopCo Group is exposed to variability in cash flows that is attributable 

to interest payments on variable-rate USD and EUR loans. To hedge its interest rate risks, 

the consolidated group entered into interest rate cap agreements. The interest rate floors 

contained in the syndicated loan agreement represent embedded derivatives which must 

be separated.  

 

Compliance with financial covenants was agreed to in connection with obtaining the 

syndicated loan. The CT TopCo Group must hence comply with a financial covenant when 

an amount defined in the loan agreement is drawn down from a revolving credit line 

under which up to EUR 67,000k can be borrowed. As the amount drawn down at the end 

of the financial year remained below the threshold specified, the Company was not 

required to review compliance with this financial covenant. In addition, an analysis must 

be undertaken by the end of the financial year to determine whether the volume of the 

collateral used to secure the syndicated loan does not fall below a specified threshold. If 

so, additional collateral would have to be provided. At the end of the current financial 

year, the collateral value did not fall below the threshold. We expect that the Company 

will continue to comply with the financial covenants in the following financial year.  

 

The Company’s risk management objective in relation to these financial instruments is to 

continuously monitor risks, and minimize risks by engaging in operating and financing 
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activities. Various policies establish rules regarding the use of financial instruments, and 

ensure that financial transactions which go beyond a specified limit are not conducted 

without consulting the management. Generally, derivative financial instruments are used 

only to hedge risk.  

For details see explanations in the notes to the consolidated financial statements under 

‘6.1 Management of financial risk‘ and ‘4.15 Financial instruments‘.  
 

Opportunities  

 

We aim to expand further globally in markets with strong underlying fundamentals 

where we are underrepresented such as the United States and China. For example, China 

is becoming one of the most important markets for HPC applications. In particular, China 

is one of the fastest growing markets for hip replacements. With an existing presence in 

Suzhou, China, we also intend to continue partnering and strengthening our cooperation 

with local players in order to accelerate growth and achieve effects of scale. Furthermore, 

by using our expertise, we want to maximize our focus on key projects and achieve 

sustainable regional standing.  

 

As part of our growth strategy, we intend to extend our customer base and form 

partnerships with further global companies which can benefit from our expertise in 

materials and production processes, our broad range of products and global presence.  

 

In addition, we intend to focus on capturing emerging growth opportunities beyond our 

core markets as we believe that the versatility and the lasting technical benefits of 

ceramics leave room for ceramics to expand into new fields of application in various end 

markets. In our Medical Products business, we intend to maximize the value of existing 

solutions by exploring additional medical applications such as knee, dental (focusing on 

implants) shoulder and spine components. In addition, we will use our research and 

development strength and expertise in regulatory procedures to produce new innovative 

solutions, such as ceramic foams or dental ceramics for tooth replacements. In our 

Industrial business, we are continuously monitoring technology trends such as 3D 

printing, e-mobility, autonomous vehicles and big data in order to consider how best to 

apply our materials expertise, manufacturing know-how and regulatory experience to 

develop relevant HPC solutions that can be successfully commercialized.  

 

Overall statement on the consolidated group’s  risks  and opportunities  

 

Risks that go beyond the risks that every entrepreneur must take and that might 

jeopardize the entire group are currently not seen because the companies of the CT 

TopCo Group operate in many markets. The risk position did not change substantially. 

We use insurance to protect against liability risks, the forces of nature, and further risks 

to the extent possible.  
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One subsidiary issued a bond and further subsidiaries arranged a framework financing 

agreement with sufficient lines of credit, which were increased significantly in 2020, at 

conditions consistent with the market, meaning that no liquidity risks are expected for 

the future.  

 

Market risks should be considered in relation to substantial opportunities. Generally, our 

broad and diversified portfolio of products provides opportunities to compensate for 

weak economic activity in individual industries. 

 

At the time this report is prepared the management is not aware of any claims of third 

parties which would be expected to significantly impact the net assets, financial position 

and results of operations of the CT TopCo Group. CeramTec GmbH and the other 

companies included in the consolidated group currently do not see any risks that go 

beyond the risks that every entrepreneur must take and that might jeopardize the CT 

TopCo Group.  

 

Corporate governance declaration 

 

Insofar as CT TopCo does not have a Supervisory Board and therefore no women's quota 

could be set for this company. In the CT TopCo Group, CeramTec GmbH has a Supervisory 

Board that set quotas for this company in 2015, namely for the Supervisory Board (25% 

share of women), the Executive Board (25% share of women) and the level immediately 

below the Executive Board (7% share of women). These quotas have not been met. In 

line with its commitment to equal opportunity and diversity, the Supervisory Board or the 

Management Board of CeramTec GmbH will set new realistic quota targets up to the 

second management level below the Executive Board in 2021.  

 
 

Plochingen, April 14, 2021 

 

CeramTec TopCo GmbH 

 

The Management 

 

 

 

 

Dr. Hadi Saleh 
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CeramTec TopCo GmbH, Plochingen

Consolidated statement of financial position as at 31 December 2020

Assets Notes 31 December 2020 31 December 2019

EUR k EUR k

Goodwill 4.1 874.613 1.011.678

Other intangible assets 4.1 976.472 1.038.533

Property, plant and equipment 4.2 278.689 289.387

Other financial assets 4.3 10.275 25.243

Other assets 4.4 4.078 1.107

Deferred tax assets 934 1.172

Non-current assets 2.145.061 2.367.120

Inventories 4.5 91.565 97.093

Trade receivables 4.6 51.880 52.740

Trade accounts receivable from affiliates 0 20

Income tax receivables 3.015 2.808

Other financial assets 4.3 3.262 3.074

Other receivables and assets 4.4 8.303 8.026

Cash and cash equivalents 4.7 244.118 64.380

Current assets 402.143 228.141

Total Assets 2.547.204 2.595.261

2



CeramTec TopCo GmbH, Plochingen

Consolidated statement of financial position as at 31 December 2020

Equity and Liabilities Notes 31 December 2020 31 December 2019

EUR k EUR k

Issued capital 4.8 25 25

Capital reserves 4.8 780.371 780.371

Accumulated losses 4.8 -598.134 -442.793

Accumulated other comprehensive income 4.8 -1.305 865

Equity 180.957 338.468

Provisions for pension obligations 4.9 124.350 113.433

Other provisions 4.10 2.761 5.506

Financial liabilities to affiliates 4.11 273.523 256.270

Financial liabilities to third parties 4.12 1.597.098 1.433.324

Other liabilities 4.13 3.763 0

Deferred tax liabilities 270.110 298.417

Non-current liabilities 2.271.605 2.106.950

Other provisions 4.10 15.797 17.765

Provision for taxes 4.10 3.929 4.425

Financial liabilities to affiliates 4.11 312 55.233

Financial liabilities to third parties 4.12 23.973 25.406

Trade payables 29.034 30.277

Other liabilities 4.13 21.597 16.737

Current liabilities 94.642 149.843

Total liabilities 2.366.247 2.256.793

Total equity and liabilities 2.547.204 2.595.261
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CeramTec TopCo GmbH, Plochingen

Consolidated statement of comprehensive income

from 1 January to 31 December 2020

1 January to 1 January to

Notes 31 December 2020 31 December 2019

EUR k EUR k

Revenue 3.1 552.702 620.376

Cost of sales 3.2 334.906 356.239

Gross profit 217.796 264.137

Selling costs 3.3 87.285 95.236

Research and development costs 3.4 20.628 23.341

General administrative costs 3.5 24.542 27.140

Other income and expenses (-), net 3.6 -138.975 -342.887

Operating income -53.634 -224.467

Interest income and other finance income 6.849 2.135

Interest expenses and other finance costs 99.542 100.449

Financial result 3.7 -92.693 -98.314

Profit / loss (-) before income tax -146.327 -322.781

Income tax expense 3.8 -2.848 -16.498

Net profit / net loss (-) for the period -149.175 -339.279

 

Items that will not be reclassified through profit or loss

Income / expenses (-) from the remeasurement of pension provisions -8.638 -10.386

Deferred taxes 2.472 2.969

-6.166 -7.417

 

 

Items that may be reclassified subsequently to profit or loss 

Losses (-) / gains on cash flow hedges -404 718

Deferred taxes 117 -208

-287 510

Changes in the fair value of financial assets

available for sale 0 -331

Deferred taxes 0 95

0 -236

Exchange differences on translation of foreign operations -1.884 -676

Other comprehensive loss, net of income tax -8.337 -7.819

Total comprehensive income / loss (-) -157.512 -347.098
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CeramTec TopCo GmbH, Plochingen

Consolidated statement of cash flows
from 1 January to 31 December 2020

1 January to 1 January to
31 December 2020 31 December 2019

EUR k EUR k

Net loss for the period -149.175 -339.279
Income tax expense 2.847 16.499
Interest result 74.867 96.997
Amortisation, depreciation and impairment charges of non-current assets 244.160 447.168
Loss on disposal of property, plant and equipment and intangible assets 799 1.059
Decrease (-) in provisions (excluding deferred taxes) -3.491 -817
Income tax payment (-) -28.832 -35.950
Other non-cash income (-) / expenses, net 11.749 -1.553
Increase (-) / decrease in inventories 5.529 -596
Decrease in trade receivables 860 5.140
Increase (-) / decrease in other receivables and (financial) assets -3.990 597
Increase / decrease (-) in trade payables 305 -6.820
Increase in other (financial) liabilities 7.805 7.650
Cash flow from operating activities 163.433 190.095

Cash received from disposals of property, plant and equipment 625 355
Cash paid (-) for investments in property, plant and equipment -34.328 -38.417
Cash paid (-) for investments in intangible assets -3.935 -3.027
Cash flow from investing activities -37.638 -41.089

Cash received from (+) / paid for (-) the sale / repurchase of bond 0 5.163
Cash received from syndicated loan 168.161 0
Repayment (-) of syndicated loan 0 -53.872
Interest paid (-) -90.831 -54.565
Repayment (-) of shareholder loan -19.599 0
Cash paid for capitalized leases (right-of-use assets) -2.886 -2.676
Cash flow from financing activities 54.845 -105.950

Increase in cash and cash equivalents 180.640 43.056

Net foreign exchange difference -902 266

Cash and cash equivalents at the beginning of the period 64.380 21.058

Cash and cash equivalents at the end of the period 244.118 64.380

Please refer to notes, section 5
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CeramTec TopCo GmbH, Plochingen

Consolidated statement of changes in equity
for the period ended 31 December 2020

Accumulated 
losses

Cash flow 
hedge reserve

Financial assets 
available for sale

Difference from 
currency translation

EUR k EUR k EUR k EUR k EUR k EUR k EUR k

25 500.417 -96.096 0 236 1.031 405.613
Net loss for the period 0 0 -339.279 0 0 0 -339.279
Other comprehensive income / loss (-) 0 0 -7.417 1) 510 2) -236 2) -676 2) -7.819
Total comprehensive income / loss (-) 0 0 -346.697 510 -236 -676 -347.098

Contribution by owners 0 279.954 0 0 0 0 279.954

25 780.371 -442.793 510 0 355,03 338.468

25 780.371 -442.793 510 0 355 338.468
Net loss for the period 0 0 -149.175 0 0 0 -149.175
Other comprehensive loss 0 0 -6.166 1) -287 2) 0 2) -1.884 2) -8.336
Total comprehensive loss 0 0 -155.341 -287 0 -1.884 -157.511

25 780.371 -598.134 223 0 -1.528 180.957

1) Other comprehensive income that will not be reclassified to profit or loss in the future
2) Other comprehensive income to be reclassified to the income statement in the future under certain conditions

EquityAccumulated other comprehensive income

31 December 2018

31 December 2019

31 December 2019

31 December 2020

Capital reservesIssued capital
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❊✶✼✾✸■❇ ❅✻ ❂✾✻✶❊ ✺❆ ✵❅✻❇✺✹❅❀✾■ ❊✾❇✾ ✾❊❚✸✻❇✶❊ ❂❑ ✼✺✹❍✾✹❊❯■✺✺⑧❅❆❋ ❅❆✼✺✹✿✾❇❅✺❆ ✾✻ ❊✶✻❀✹❅❂✶❊ ✾❂✺●✶▲
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å❝❞❝❢↔❜✇❡❵❡↔✇ ↔ß ß❡✇✈✇❢❡✈② ✈❛❛❝❵❛

❸✶✹✶❀✺❋❆❅❇❅✺❆ ✺✼ ✼❅❆✾❆❀❅✾■ ✾✻✻✶❇✻ ❅✻ ❀✾✹✹❅✶❊ ✺✸❇ ❂❑ ❇✵✶ ❁✹✺✸✷ ✺❆■❑ ❍✵✶❆ ❇✵✶ ❀✺❆❇✹✾❀❇✸✾■ ✹❅❋✵❇✻ ❇✺

❇✵✶ ❀✾✻✵ ✼■✺❍✻ ✼✹✺✿ ❇✵✶ ✾✻✻✶❇ ✶♠✷❅✹✶❏ ✺✹ ❍✵✶❆ ❅❇ ❇✹✾❆✻✼✶✹✻ ❇✵✶ ✼❅❆✾❆❀❅✾■ ✾✻✻✶❇ ✾❆❊ ✻✸❂✻❇✾❆❇❅✾■■❑ ✾■■

❇✵✶ ✹❅✻⑧✻ ✾❆❊ ✹✶❍✾✹❊✻ ✺✼ ✺❍❆✶✹✻✵❅✷ ✺✼ ❇✵✶ ✾✻✻✶❇ ❇✺ ✾ ❇✵❅✹❊ ✷✾✹❇❑▲ ▼✼ ❇✵✶ ❁✹✺✸✷ ❆✶❅❇✵✶✹ ❇✹✾❆✻✼✶✹✻ ❆✺✹

✹✶❇✾❅❆✻ ✻✸❂✻❇✾❆❇❅✾■■❑ ✾■■ ❇✵✶ ✹❅✻⑧✻ ✾❆❊ ✹✶❍✾✹❊✻ ✺✼ ✺❍❆✶✹✻✵❅✷ ✾❆❊ ❀✺❆❇❅❆✸✶✻ ❇✺ ❀✺❆❇✹✺■ ❇✵✶

❇✹✾❆✻✼✶✹✹✶❊ ✾✻✻✶❇❏ ❇✵✶ ❁✹✺✸✷ ✹✶❀✺❋❆❅◆✶✻ ❅❇✻ ✹✶❇✾❅❆✶❊ ❅❆❇✶✹✶✻❇ ❅❆ ❇✵✶ ✾✻✻✶❇ ✾❆❊ ✾❆ ✾✻✻✺❀❅✾❇✶❊ ■❅✾❂❅■❅❇❑

✼✺✹ ✾✿✺✸❆❇✻ ❅❇ ✿✾❑ ✵✾●✶ ❇✺ ✷✾❑▲ ▼✼ ❇✵✶ ❁✹✺✸✷ ✹✶❇✾❅❆✻ ✻✸❂✻❇✾❆❇❅✾■■❑ ✾■■ ❇✵✶ ✹❅✻⑧✻ ✾❆❊ ✹✶❍✾✹❊✻ ✺✼

✺❍❆✶✹✻✵❅✷ ✺✼ ✾ ❇✹✾❆✻✼✶✹✹✶❊ ✼❅❆✾❆❀❅✾■ ✾✻✻✶❇❏ ❇✵✶ ❁✹✺✸✷ ❀✺❆❇❅❆✸✶✻ ❇✺ ✹✶❀✺❋❆❅◆✶ ❇✵✶ ✼❅❆✾❆❀❅✾■ ✾✻✻✶❇

✾❆❊ ✾■✻✺ ✹✶❀✺❋❆❅◆✶✻ ✾ ❀✺■■✾❇✶✹✾■❅◆✶❊ ❂✺✹✹✺❍❅❆❋ ✼✺✹ ❇✵✶ ❀✺❆✻❅❊✶✹✾❇❅✺❆ ✹✶❀✶❅●✶❊▲

♣❆ ❊✶✹✶❀✺❋❆❅❇❅✺❆ ✺✼ ✾ ✼❅❆✾❆❀❅✾■ ✾✻✻✶❇ ✿✶✾✻✸✹✶❊ ✾❇ ✾✿✺✹❇❅◆✶❊ ❀✺✻❇❏ ❇✵✶ ❊❅✼✼✶✹✶❆❀✶ ❂✶❇❍✶✶❆ ❇✵✶

✾✻✻✶❇❱✻ ❀✾✹✹❑❅❆❋ ✾✿✺✸❆❇ ✾❆❊ ❇✵✶ ✻✸✿ ✺✼ ❇✵✶ ❀✺❆✻❅❊✶✹✾❇❅✺❆ ✹✶❀✶❅●✶❊ ✾❆❊ ✹✶❀✶❅●✾❂■✶ ❅✻ ✹✶❀✺❋❆❅◆✶❊

❅❆ ✷✹✺✼❅❇ ✺✹ ■✺✻✻▲ ▼❆ ✾❊❊❅❇❅✺❆❏ ✺❆ ❊✶✹✶❀✺❋❆❅❇❅✺❆ ✺✼ ✾❆ ❅❆●✶✻❇✿✶❆❇ ❅❆ ✾ ❊✶❂❇ ❅❆✻❇✹✸✿✶❆❇ ❀■✾✻✻❅✼❅✶❊ ✾✻

✾❇ ⑥➀✴♣✽▼❏ ❇✵✶ ❀✸✿✸■✾❇❅●✶ ❋✾❅❆ ✺✹ ■✺✻✻ ✷✹✶●❅✺✸✻■❑ ✾❀❀✸✿✸■✾❇✶❊ ❅❆ ❇✵✶ ❅❆●✶✻❇✿✶❆❇✻ ✹✶●✾■✸✾❇❅✺❆

✻✸✹✷■✸✻ ❅✻ ✹✶❀■✾✻✻❅✼❅✶❊ ❇✺ ✷✹✺✼❅❇ ✺✹ ■✺✻✻▲ ▼❆ ❀✺❆❇✹✾✻❇❏ ✺❆ ❊✶✹✶❀✺❋❆❅❇❅✺❆ ✺✼ ✾❆ ❅❆●✶✻❇✿✶❆❇ ❅❆ ✶❖✸❅❇❑

❅❆✻❇✹✸✿✶❆❇✻ ❍✵❅❀✵ ❇✵✶ ❁✹✺✸✷ ✵✾✻ ✶■✶❀❇✶❊ ✺❆ ❅❆❅❇❅✾■ ✹✶❀✺❋❆❅❇❅✺❆ ❇✺ ✿✶✾✻✸✹✶ ✾❇ ⑥➀✴♣✽▼❏ ❇✵✶

❀✸✿✸■✾❇❅●✶ ❋✾❅❆ ✺✹ ■✺✻✻ ✷✹✶●❅✺✸✻■❑ ✾❀❀✸✿✸■✾❇✶❊ ❅❆ ❇✵✶ ❅❆●✶✻❇✿✶❆❇✻ ✹✶●✾■✸✾❇❅✺❆ ✻✸✹✷■✸✻ ❅✻ ❆✺❇

✹✶❀■✾✻✻❅✼❅✶❊ ❇✺ ✷✹✺✼❅❇ ✺✹ ■✺✻✻❏ ❂✸❇ ❅✻ ❇✹✾❆✻✼✶✹✹✶❊ ❇✺ ✹✶❇✾❅❆✶❊ ✶✾✹❆❅❆❋✻▲

➞➆➇➍➇➉➆➍➒ ➒➆➍➌➆➒➆➎➆➈➅

⑥❅❆✾❆❀❅✾■ ■❅✾❂❅■❅❇❅✶✻ ✾✹✶ ✹✶❀✺❋❆❅◆✶❊ ❍✵✶❆ ✾ ❋✹✺✸✷ ✶❆❇❅❇❑ ❂✶❀✺✿✶✻ ✾ ✷✾✹❇❑ ❇✺ ❇✵✶ ❀✺❆❇✹✾❀❇✸✾■

✷✹✺●❅✻❅✺❆✻ ✺✼ ❇✵✶ ❅❆✻❇✹✸✿✶❆❇▲ ⑥❅❆✾❆❀❅✾■ ■❅✾❂❅■❅❇❅✶✻ ✾✹✶ ✿✶✾✻✸✹✶❊ ✾❇ ✾✿✺✹❇❅◆✶❊ ❀✺✻❇ ✸✻❅❆❋ ❇✵✶

✶✼✼✶❀❇❅●✶ ❅❆❇✶✹✶✻❇ ✿✶❇✵✺❊❏ ✺✹ ✾❇ ✼✾❅✹ ●✾■✸✶ ❇✵✹✺✸❋✵ ✷✹✺✼❅❇ ✺✹ ■✺✻✻▲

⑥❅❆✾❆❀❅✾■ ■❅✾❂❅■❅❇❅✶✻ ✾✹✶ ❅❆❅❇❅✾■■❑ ✿✶✾✻✸✹✶❊ ✾❇ ✼✾❅✹ ●✾■✸✶▲ ✴✹✾❆✻✾❀❇❅✺❆ ❀✺✻❇✻ ❇✵✾❇ ✾✹✶ ❊❅✹✶❀❇■❑

✾❇❇✹❅❂✸❇✾❂■✶ ❇✺ ❇✵✶ ❅✻✻✸✶ ✺✼ ✼❅❆✾❆❀❅✾■ ■❅✾❂❅■❅❇❅✶✻ ❄✺❇✵✶✹ ❇✵✾❆ ✼❅❆✾❆❀❅✾■ ■❅✾❂❅■❅❇❅✶✻ ✾❇ ✼✾❅✹ ●✾■✸✶ ❇✵✹✺✸❋✵

✷✹✺✼❅❇ ✺✹ ■✺✻✻❉ ✾✹✶ ❊✶❊✸❀❇✶❊ ✼✹✺✿ ❇✵✶ ✼✾❅✹ ●✾■✸✶ ✺✼ ❇✵✶ ✼❅❆✾❆❀❅✾■ ✾✻✻✶❇✻ ✺✹ ✼❅❆✾❆❀❅✾■ ■❅✾❂❅■❅❇❅✶✻❏ ✾✻

✾✷✷✹✺✷✹❅✾❇✶❏ ✺❆ ❅❆❅❇❅✾■ ✹✶❀✺❋❆❅❇❅✺❆▲ ✴✹✾❆✻✾❀❇❅✺❆ ❀✺✻❇✻ ❊❅✹✶❀❇■❑ ✾❇❇✹❅❂✸❇✾❂■✶ ❇✺ ❇✵✶ ✾❀❖✸❅✻❅❇❅✺❆ ✺✼

✼❅❆✾❆❀❅✾■ ■❅✾❂❅■❅❇❅✶✻ ❇✵✾❇ ✾✹✶ ✿✶✾✻✸✹✶❊ ✾❇ ✼✾❅✹ ●✾■✸✶ ❇✵✹✺✸❋✵ ✷✹✺✼❅❇ ✺✹ ■✺✻✻ ✾✹✶ ✹✶❀✺❋❆❅◆✶❊

❅✿✿✶❊❅✾❇✶■❑ ❅❆ ✷✹✺✼❅❇ ✺✹ ■✺✻✻▲

➔❡✇✈✇❢❡✈② ②❡✈④❡②❡❵❡❝❛ ✈❵ ➔áâ➣➜

⑥❅❆✾❆❀❅✾■ ■❅✾❂❅■❅❇❅✶✻ ✾✹✶ ❀■✾✻✻❅✼❅✶❊ ✾✻ ✼❅❆✾❆❀❅✾■ ■❅✾❂❅■❅❇❅✶✻ ✾❇ ⑥➀✴◗s ❍✵✶❆ ❇✵✶ ✼❅❆✾❆❀❅✾■ ■❅✾❂❅■❅❇❑ ❅✻

❀✺❆❇❅❆❋✶❆❇ ❀✺❆✻❅❊✶✹✾❇❅✺❆ ✺✼ ✾❆ ✾❀❖✸❅✹✶✹ ❅❆ ✾ ❂✸✻❅❆✶✻✻ ❀✺✿❂❅❆✾❇❅✺❆❏ ❅✻ ✵✶■❊ ✼✺✹ ❇✹✾❊❅❆❋❏ ✺✹ ❅✻

●✺■✸❆❇✾✹❅■❑ ❊✶✻❅❋❆✾❇✶❊ ✾✻ ✾❇ ⑥➀✴◗s▲
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♥ ✼❅❆✾❆❀❅✾■ ■❅✾❂❅■❅❇❑ ❅✻ ❀■✾✻✻❅✼❅✶❊ ✾✻ ✵✶■❊ ✼✺✹ ❇✹✾❊❅❆❋ ❅✼❶

- ❅❇ ✵✾✻ ❂✶✶❆ ✾❀❖✸❅✹✶❊ ✷✹❅❆❀❅✷✾■■❑ ✼✺✹ ❇✵✶ ✷✸✹✷✺✻✶ ✺✼ ✹✶✷✸✹❀✵✾✻❅❆❋ ❅❇ ❅❆ ❇✵✶ ❆✶✾✹ ❇✶✹✿à ✺✹

- ✺❆ ❅❆❅❇❅✾■ ✹✶❀✺❋❆❅❇❅✺❆ ❅❇ ❅✻ ✷✾✹❇ ✺✼ ✾ ✷✺✹❇✼✺■❅✺ ✺✼ ❅❊✶❆❇❅✼❅✶❊ ✼❅❆✾❆❀❅✾■ ❅❆✻❇✹✸✿✶❆❇✻ ❇✵✾❇ ❇✵✶

❁✹✺✸✷ ✿✾❆✾❋✶✻ ❇✺❋✶❇✵✶✹ ✾❆❊ ✵✾✻ ✾ ✹✶❀✶❆❇ ✾❀❇✸✾■ ✷✾❇❇✶✹❆ ✺✼ ✻✵✺✹❇❯❇✶✹✿ ✷✹✺✼❅❇❯❇✾⑧❅❆❋à ✺✹

- ❅❇ ❅✻ ✾ ❊✶✹❅●✾❇❅●✶❏ ✶♠❀✶✷❇ ✼✺✹ ✾ ❊✶✹❅●✾❇❅●✶ ❇✵✾❇ ❅✻ ✾ ✼❅❆✾❆❀❅✾■ ❋✸✾✹✾❆❇✶✶ ❀✺❆❇✹✾❀❇ ✺✹ ✾

❊✶✻❅❋❆✾❇✶❊ ✾❆❊ ✶✼✼✶❀❇❅●✶ ✵✶❊❋❅❆❋ ❅❆✻❇✹✸✿✶❆❇▲
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✷✶✹✿❅❇✻ ❇✵✶ ✶❆❇❅✹✶ ❀✺✿❂❅❆✶❊ ❀✺❆❇✹✾❀❇ ❇✺ ❂✶ ❊✶✻❅❋❆✾❇✶❊ ✾✻ ✾❇ ⑥➀✴◗s▲
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❊✶✻❅❋❆✾❇✶❊ ✾✻ ✵✶❊❋❅❆❋ ❅❆✻❇✹✸✿✶❆❇✻ ✾✻ ✷✾✹❇ ✺✼ ✾ ✵✶❊❋❅❆❋ ✹✶■✾❇❅✺❆✻✵❅✷▲
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➎q⑧✇   

➏⑤④➐⑤③➑ ➒➓ ➔→➒➣ ➒➓↔↕➒➓↕↔➒ ➙➣➓→→→ ↔↔➙➓➛➛➛ ➛➜➒➓➝→→ ↔➛➓➒➜➛ ➔➓➙↔➙➓➒➛➙   

➞❷❷➇➆➇➀❿❼ ➟ ➟ ➟ ➟ ➠➡➟➢➤ ➠➡➟➢➤   

➥➇❼➈➀❼❶➁❼ ➟ ➟ ➟ ➟ ❹➠➠➡➦➢➧ ❹➠➠➡➦➢➧   

➍❸❽➁❶❼❼➇➨➇❽❶➆➇➀❿❼ ➟ ➟ ➟ ➟ ➦➩ ➦➩   

➋➫❽❾❶❿➂❸ ❷➇➨➨❸⑩❸❿❽❸❼ ➟ ➟ ➧➭➯ ➟ ➲➯ ➦➲➩   

➳②➵②➸⑦②③ ↔➒➓ ➔→➒➣ ➒➓↔↕➒➓↕↔➒ ➙➣➓→→→ ↔↔➜➓➔➛➙ ➛➜➒➓➝→→ ➜➓➛↕↕ ➔➓➙→➙➓➔➙→   

➞❷❷➇➆➇➀❿❼ ➟ ➟ ➟ ➟ ➠➡➭➠➦ ➠➡➭➠➦   

➥➇❼➈➀❼❶➁❼ ➟ ➟ ➟ ➟ ❹➧➧ ❹➧➧   

➋➫❽❾❶❿➂❸ ❷➇➨➨❸⑩❸❿❽❸❼ ➟ ➟ ❹➦➟➲ ➟ ❹➢➩ ❹➦➢➤   

➳②➵②➸⑦②③ ↔➒➓ ➔→➔→ ➒➓↔↕➒➓↕↔➒ ➙➣➓→→→ ↔↔➙➓➛➛↕ ➛➜➒➓➝→→ ➒→➓➜→➣ ➔➓➙→➝➓➜➒↕
  

          

  

➺➸q③✇t➻⑤✇tq④➼

t➸➽⑤t③➸②④✇
         

  

➏⑤④➐⑤③➑ ➒➓ ➔→➒➣ → → ➒➙➓➙➜➜ ↔➝➓➒➝➛ ↔↕➓↔➒➛ ➝➝➓→➛→   

➞❷❷➇➆➇➀❿❼ ➆➀

❶❺➀⑩➆➇➾❶➆➇➀❿ ➟ ➟ ➲➯➡➲➯➭ ➧➦➡➯➢➠ ➲➡➢➢➠ ➩➦➡➢➠➦
  

➞❷❷➇➆➇➀❿❼ ➆➀

➇❺➈❶➇⑩❺❸❿➆ ➠➢➭➡➤➦➠ ➦➡➧➦➩ ➟ ➟ ➟ ➠➠➦➡➢➟➭
  

➥➇❼➈➀❼❶➁❼ ➟ ➟ ➟ ➟ ❹➠➠➡➦➢➧ ❹➠➠➡➦➢➧   

➋➫❽❾❶❿➂❸ ❷➇➨➨❸⑩❸❿❽❸❼ ➟ ➟ ➠➭ ➲ ➭ ➧➭   

➳②➵②➸⑦②③ ↔➒➓ ➔→➒➣ ↔➔➣➓➛➙↔ ➙➓↕➙➜ ↔↔➓➛➣↕ ➝↕➓→➒➒ ➔➓→➔➙ ↕➙➙➓→↔➣   

➞❷❷➇➆➇➀❿❼ ➆➀

❶❺➀⑩➆➇➾❶➆➇➀❿ ➟ ➟ ➲➯➡➲➯➭ ➧➦➡➯➢➧ ➲➡➩➦➩ ➩➦➡➩➩➭
  

➞❷❷➇➆➇➀❿❼ ➆➀

➇❺➈❶➇⑩❺❸❿➆ ➲➠➤➡➟➩➦ ➟ ➟ ➟ ➟ ➲➠➤➡➟➩➦
  

➥➇❼➈➀❼❶➁❼ ➟ ➟ ➟ ➟ ❹➧➧ ❹➧➧   

➋➫❽❾❶❿➂❸ ❷➇➨➨❸⑩❸❿❽❸❼ ➟ ➟ ❹➩➲ ❹➲➢➟ ❹➲➭ ❹➢➟➟   

➳②➵②➸⑦②③ ↔➒➓ ➔→➔→ ↕➜➜➓➝➒➝ ➙➓↕➙➜ ➙➒➓➣➔➒ ➒➔➣➓➛➒➙ ↔➓➜➒➝ ➜➙➛➓➙➔➣
  

          

  

➚②✇ ➵⑤③③➑t④⑥

⑤➸q➐④✇⑧
         

  

➳②➵②➸⑦②③ ↔➒➓ ➔→➔→ ➝➛↕➓➜➒↔ ➙↔➓➙↕↕ ➔➝↔➓➝➙➔ ➜↔➔➓→➝➙ ➜➓➣➣➒ ➒➓➝➙➒➓→➝➜
  

➳②➵②➸⑦②③ ↔➒➓ ➔→➒➣ ➒➓→➒➒➓➜➛➝ ➙↔➓➙↕↕ ↔→➔➓↕➝➒ ➜➛➛➓➛➝➣ ↕➓➛➒➣ ➔➓→➙→➓➔➒➒
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1 Bestätigungsvermerk des 

0.0950389.001 

The following auditor's report (Bestätigungsvermerk) has been issued in accordance with  
§ 322 German Commercial Code (Handelsgesetzbuch) in German language on the German version 
of the consolidated financial statements of CeramTec TopCo GmbH, Plochingen, as of and for the 
financial year from January 1 to December 31, 2020. 

INDEPENDENT AUDITOR'S REPORT 

To CeramTec TopCo GmbH, Plochingen 

Audit Opinions 

We have audited the consolidated financial statements of CeramTec TopCo GmbH, Plochingen, 

and its subsidiaries (the Group), which comprise the consolidated statement of financial position 

as at December 31, 2020, and the consolidated statement of comprehensive income, consolidated 

statement of changes in equity and consolidated statement of cash flows for the financial year from 

January 1 to December 31, 2020, and notes to the consolidated financial statements, including a 

summary of significant accounting policies. In addition, we have audited the group management 

report of CeramTec TopCo GmbH for the financial year from January 1 to December 31, 2020.  

In our opinion, on the basis of the knowledge obtained in the audit, 

• the accompanying consolidated financial statements comply, in all material respects, with

the IFRSs as adopted by the EU, and the additional requirements of German commercial law

pursuant to § [Article] 315e Abs. [paragraph] 1 HGB [Handelsgesetzbuch: German Com-

mercial Code] and, in compliance with these requirements, give a true and fair view of the

assets, liabilities, and financial position of the Group as at December 31, 2020, and of its fi-

nancial performance for the financial year from January 1 to December 31, 2020, and

• the accompanying group management report as a whole provides an appropriate view of the

Group's position. In all material respects, this group management report is consistent with

the consolidated financial statements, complies with German legal requirements and appro-

priately presents the opportunities and risks of future development.

Pursuant to § 322 Abs. 3 Satz [sentence] 1 HGB, we declare that our audit has not led to any reser-

vations relating to the legal compliance of the consolidated financial statements and of the group 

management report. 
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Basis for the Audit Opinions 

We conducted our audit of the consolidated financial statements and of the group management 

report in accordance with § 317 HGB in compliance with German Generally Accepted Standards 

for Financial Statement Audits promulgated by the Institut der Wirtschaftsprüfer [Institute of Pub-

lic Auditors in Germany] (IDW). Our responsibilities under those requirements and principles are 

further described in the "Auditor's Responsibilities for the Audit of the Consolidated Financial 

Statements and of the Group Management Report" section of our auditor's report. We are inde-

pendent of the group entities in accordance with the requirements of German commercial and pro-

fessional law, and we have fulfilled our other German professional responsibilities in accordance 

with these requirements. We believe that the audit evidence we have obtained is sufficient and ap-

propriate to provide a basis for our audit opinions on the consolidated financial statements and on 

the group management report. 

Responsibilities of the Executive Directors for the Consolidated Financial Statements and the 
Group Management Report 

The executive directors are responsible for the preparation of the consolidated financial statements 

that comply, in all material respects, with IFRSs as adopted by the EU and the additional require-

ments of German commercial law pursuant to § 315e Abs. 1 HGB and that the consolidated finan-

cial statements, in compliance with these requirements, give a true and fair view of the assets, lia-

bilities, financial position, and financial performance of the Group. In addition, the executive di-

rectors are responsible for such internal control as they have determined necessary to enable the 

preparation of consolidated financial statements that are free from material misstatement, 

whether due to fraud or error. 

In preparing the consolidated financial statements, the executive directors are responsible for as-

sessing the Group's ability to continue as a going concern. They also have the responsibility for dis-

closing, as applicable, matters related to going concern. In addition, they are responsible for finan-

cial reporting based on the going concern basis of accounting unless there is an intention to liqui-

date the Group or to cease operations, or there is no realistic alternative but to do so. 

Furthermore, the executive directors are responsible for the preparation of the group management 

report that, as a whole, provides an appropriate view of the Group's position and is, in all material 

respects, consistent with the consolidated financial statements, complies with German legal re-

quirements, and appropriately presents the opportunities and risks of future development. In addi-

tion, the executive directors are responsible for such arrangements and measures (systems) as they 

have considered necessary to enable the preparation of a group management report that is in ac-

cordance with the applicable German legal requirements, and to be able to provide sufficient ap-

propriate evidence for the assertions in the group management report. 
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Auditor's Responsibilities for the Audit of the Consolidated Financial Statements and of the Group 
Management Report 

Our objectives are to obtain reasonable assurance about whether the consolidated financial state-

ments as a whole are free from material misstatement, whether due to fraud or error, and whether 

the group management report as a whole provides an appropriate view of the Group's position 

and, in all material respects, is consistent with the consolidated financial statements and the 

knowledge obtained in the audit, complies with the German legal requirements and appropriately 

presents the opportunities and risks of future development, as well as to issue an auditor's report 

that includes our audit opinions on the consolidated financial statements and on the group man-

agement report. 

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in 

accordance with § 317 HGB and in compliance with German Generally Accepted Standards for Fi-

nancial Statement Audits promulgated by the Institut der Wirtschaftsprüfer (IDW) will always de-

tect a material misstatement. Misstatements can arise from fraud or error and are considered ma-

terial if, individually or in the aggregate, they could reasonably be expected to influence the eco-

nomic decisions of users taken on the basis of these consolidated financial statements and this 

group management report. 

We exercise professional judgment and maintain professional skepticism throughout the audit. We 

also: 

• Identify and assess the risks of material misstatement of the consolidated financial state-

ments and of the group management report, whether due to fraud or error, design and per-

form audit procedures responsive to those risks, and obtain audit evidence that is sufficient 

and appropriate to provide a basis for our audit opinions. The risk of not detecting a material 

misstatement resulting from fraud is higher than for one resulting from error, as fraud may 

involve collusion, forgery, intentional omissions, misrepresentations, or the override of inter-

nal controls. 

• Obtain an understanding of internal control relevant to the audit of the consolidated finan-

cial statements and of arrangements and measures (systems) relevant to the audit of the 

group management report in order to design audit procedures that are appropriate in the cir-

cumstances, but not for the purpose of expressing an audit opinion on the effectiveness of 

these systems. 

• Evaluate the appropriateness of accounting policies used by the executive directors and the 

reasonableness of estimates made by the executive directors and related disclosures. 
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• Conclude on the appropriateness of the executive directors' use of the going concern basis of 

accounting and, based on the audit evidence obtained, whether a material uncertainty exists 

related to events or conditions that may cast significant doubt on the Group's ability to con-

tinue as a going concern. If we conclude that a material uncertainty exists, we are required to 

draw attention in the auditor's report to the related disclosures in the consolidated financial 

statements and in the group management report or, if such disclosures are inadequate, to 

modify our respective audit opinions. Our conclusions are based on the audit evidence ob-

tained up to the date of our auditor's report. However, future events or conditions may cause 

the Group to cease to be able to continue as a going concern. 

• Evaluate the overall presentation, structure and content of the consolidated financial state-

ments, including the disclosures, and whether the consolidated financial statements present 

the underlying transactions and events in a manner that the consolidated financial state-

ments give a true and fair view of the assets, liabilities, financial position and financial per-

formance of the Group in compliance with IFRSs as adopted by the EU and the additional re-

quirements of German commercial law pursuant to § 315e Abs. 1 HGB. 

• Obtain sufficient appropriate audit evidence regarding the financial information of the enti-

ties or business activities within the Group to express audit opinions on the consolidated fi-

nancial statements and on the group management report. We are responsible for the direc-

tion, supervision and performance of the group audit. We remain solely responsible for our 

audit opinions. 

• Evaluate the consistency of the group management report with the consolidated financial 

statements, its conformity with German law, and the view of the Group's position it provides. 

• Perform audit procedures on the prospective information presented by the executive direc-

tors in the group management report. On the basis of sufficient appropriate audit evidence 

we evaluate, in particular, the significant assumptions used by the executive directors as a 

basis for the prospective information and evaluate the proper derivation of the prospective 

information from these assumptions. We do not express a separate audit opinion on the pro-

spective information and on the assumptions used as a basis. There is a substantial unavoida-

ble risk that future events will differ materially from the prospective information. 
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We communicate with those charged with governance regarding, among other matters, the 

planned scope and timing of the audit and significant audit findings, including any significant defi-

ciencies in internal control that we identify during our audit. 

Stuttgart, April 14, 2021 

PricewaterhouseCoopers GmbH 
Wirtschaftsprüfungsgesellschaft 

(sgd. Marcus Nickel) (sgd. ppa. Jürgen Steidel) 
Wirtschaftsprüfer Wirtschaftsprüfer 
(German Public Auditor) (German Public Auditor) 
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